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THE BABCOCK & WILCOXK COMPANY 


GRACE CIC Fo aiinn osm tine temmce cnid pe ale 


Income before U. S. and Canadian taxes on 
income and minority interest .............. 


bnccnte Fob Tee PORE a as nse csicew a Samiiweee ve 
Dividends declared—Cash ...............45- 
Dividends declared—Stock ................. 
Amount added to Retained Earnings .......... 
DEOCKEONGOES ROMMET OQ) « shes S oud esa aman as 
Per Share outstanding December 31, 1956 
ECOING TOE TS FORE norsk dia nae coisas 
Cash dividends declared ... 00.6. .0escees 
ShOck GiVIGENGS CEClALEd ou ose ccc sine ne 
ee, a 
Expenditures for property, plant and equipment 
Depreciation and amortization ...........+4+. 
Net property, plant and equipment ........... 
Working Capital . 2... ccc c be cence ec ceen ee 
Long term borrowings .. 2.6 cece ee ee eee eee 


Payrolls, pensions, social security taxes, insurance 
and other employee benefits .............. 


CEES DECEIGRE So dies nd odes ev oe be eR 
RIGO OPAC EG vines co eae kien Bech eel 
Average number of employees during year ..... 
INuimiber OF stOCKROIGERS. .. <6 «cies eas cmainwien » 


Number of shares of capital stock outstanding . . 


HIGHLIGHTS 
1956 


1959 
1954 


1956 1955 1954 
$281,485,168 $233,291,460 $250,471,178 
29,604,480 30,197,477 30,855,234 
14,080,981 13,486,717 15,211,990 
5,145,654 4,900,623 3,111,508 
8,760,000 7,470,000 4,500,000 
175,327 1,116,094 7,600,482 
126,149,920 117,214,593 106,378,499 
$2.74 $2.62 $2.96 
1.00 3 .60 
4Uo 5 %o 5% 
24.52 22.78 20.67 
15,921,306 12,641,142 3,792,258 
6,699,297 6,249,695 5,233,693 
49,830,350 40,657,196 34,289,028 
106,819,878 85,300,079 80,969,463 
32,000,000 10,000,000 10,000,000 
115,577,952 97,212,278 93,842,675 
495,257,000 317,283,000 192,199,000 
427,228,000 213,456,000 129,464,000 
21,033 18,530 18,893 
10,118 6,671 6,039 
5,145,654 1,633,541 1,555,754 








PRESIDENT’S 
LETTER 


To the Stockholders o f 
The Babcock & Wilcox Company 





The year 1956 marked the one-hundredth anniversary of Stephen Wilcox’s first boiler 
patent. That was the fundamental engineering invention upon which The Babcock & Wilcox 
Company grew and thrived. As the years went by, it integrated and achieved diversification 
by making and selling products allied to boilers for many different purposes. At the present 
time about forty percent of the Company’s total dollar output is sold in the form of tubes and 
refractories and, because the business cycles of these newer divisions vary from that of the 
Boiler Division, the diversification has a desirable stabilizing effect on overall Company 
operations. 

Shipments in 1956 considerably exceeded those made in 1955 and profits were moder- 
ately greater. A very great number of orders were booked and the backlog reached an all time 
high of $427,228,000. This backlog should result in increased shipments in 1957. 

The Company has been growing rapidly and it has not been possible to generate 
sufficient funds internally to finance the requirements for necessary new facilities and working 
capital. Therefore, in June 1956 we increased our long term borrowings from $10,000,000 
to $32,000,000. 

In April 1956 the outstanding shares were split three-for-one, which action probably 
contributed to the growth in the number of stockholders from 6,671 on December 31, 1955 
to 10,118 on December 31, 1956. 

Our interest and activity in the nuclear energy field continues and in this past year we 
received several important contracts. However, the activities of the Atomic Energy Division 
are designed to provide the skill and experience which will be needed as this source of power 
is increasingly used in the years to come. We cannot predict when the activities of this division 
will become profitable. 

The overall long term prospects appear excellent for the future of your Company. 


FOR THE BOARD OF DIRECTORS 


New York, N. Y. 8 tecrad IDDLES, 


February 21, 1957 President 





THE BABCOCK & WILCOX COMPANY 


1996 IN 
REVIEW 


The figures given in this report are those resulting from a consoli- 
dation of the financial statements of the parent Company and its sub- 
sidiaries, Bailey Meter Company, Diamond Power Specialty Corpora- 
tion and A. M. Lockett & Co., Limited. 


Consolidated net income for 1956 is shown be- 
EARNINGS low in comparison with results for 1955 and 1954: 


1956 1955 1954 
Net Income ......... $14,081,000 $13,487,000 $15,212,000 
Earned per Share* .... $2.74 $2.62 $2.96 


* Based on 5,145,654 shares outstanding on December 31, 1956. 


Shipments during 1956 amounted to $281,485,000, 21% more 
than the previous year. 


DIVIDENDS Cash dividends declared during 1956 were the 
equivalent of $1.00 per share on the shares out- 
standing at the end of the year. In addition, a stock dividend of four 
per cent was declared payable January 4, 1957 to stockholders of record 
December 12, 1956. The payment of this stock dividend resulted in 
the issuance of 205,826 shares and the transfer of $8,760,000 from 
Retained Earnings to Capital Account. This is the fifth consecutive 
year in which a stock dividend has been declared. 


F IN ANG] AL Early in 1956 it became evident that the volume 

of shipments would build up appreciably by the 

end of the year and would continue to increase well into 1957. It was 
also obvious that the funds to be generated within the business would 
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The Kyger Creek Plant of the Ohio Valley Electric Corporation, equipped with BEW 
boilers, is the most efficient power plant in the United States, according to the latest 
Federal Power Commission reports. 


BEW"s Lynchburg, Virginia, Nuclear Facilities Plant for the manufacture of Atomic 
Fuel Elements. The first shipment of elements was made in July, 1956. 





not be sufficient to finance the anticipated increase in inventories and 
receivables in addition to the cost of the facilities required for greater 
production. Therefore, on June 1, our long term borrowings were in- 
creased, by private placement, from $10,000,000 to $32,000,000. This 


was accomplished in the following way: 


Fifteen year 314% notes previously outstanding .... $10,000,000 
Walt ats 5S oe ee ee 1,000,000 
Remainder refunded with eighteen year 354% notes 9,000,000 
New loan—eighteen year 37/g% notes ........0006. 23,000,000 

$32,000,000 


Those factors contributed largely to the note-worthy changes in 
the Company’s financial position set out in the succeeding tabulation: 


December 31, December 31, 
1956 1955 
Cash and Government Securities .. $ 16,577,000  $ 22,989,000 
Inventories and Receivables ...... 131,614,000 99,887,000 
W orking Capital RS. ematanitiaiateiercul im 106,820,000 85,300,000 
Property, Plant G Equipment ..... 49,830,000 40,657,000 
Long Term Borrowings .......... 32,000,000 10,000,000 
Stockholders’ Equity .......00006. 126,150,000 117,215,000 


A three-for-one split-up and change from no par value to par value 
of $9.00 per share of issued and outstanding capital stock of the Com- 
pany, together with a change in the authorized capital stock to 9,000,000 
shares with the par value of $9.00 per share, were approved at the 
annual meeting of stockholders held on April 4, 1956. Those changes 
became effective shortly thereafter so that on December 31, 1956 there 
were 5,145,654 shares of $9 par value capital stock issued, not including 
205,826 shares declared in 1956 as a 4% stock dividend payable 
January 1957. 


This giant steam generator—nearly as tall as the 
Statue of Liberty—will serve a turbo-generator on 
the American Gas and Electric System producing 
enough electricity to meet the residential needs of 
a city of 4,000,000 people. It and a companion 
unit will be the largest steam generators in the 
world, Some idea of the span of boiler sizes engi- 
neered by BEW may be had by comparison with 
the small shop-assembled boiler at the left of the 
large unit. 





The world’s largest steam drum, more than 100 feet long and weighing over 200 tons, is part of anew B&W Radiant Boiler 
to be installed at the Astoria Station of Consolidated Edison Company of New York, Inc. A similar unit will also be 
supplied for that Company's Arthur Kill Station. 





Expenditures during 1956 for property, plant 

PROPERTY, and equipment amounted to $15,921,000, con- 

PLANT AND siderably more than had ever before been ex- 

ended in one year. Unexpended appropria- 

EQUIPMENT tions authorized by the Board at the end of the 

year totaled $10,492,000. 

Amortization permitted over a five year period by Necessity Cer- 

tificates amounted to a total of $16,339,000 at the end of 1956. The 
total amortization taken to that date was $12,449,000. 


FMPLOYEES During the year the Company employed an 


average of 21,000 persons. Employees were 
covered by a total of $141,600,000 of group life insurance at the end 
of 1956. Payments to the Retirement and Pension trust funds for the 
year totaled $3,170,751. 

There is a shortage of the engineers, scientists and technicians so 
necessary in our business. The Company has taken steps to assist in 
bettering the situation, by making donations to engineering colleges 
and schools and by encouraging and assisting its employees to take 
courses designed to prepare them for more advanced work. 


Orders received in 1956 and the backlog at the 

ORDERS end of the year were both the highest in the 

Company's history. The following summary gives orders received, 
shipments and unfilled orders for the past three years. | 


Orders Unfilled Orders 

Received Shipments End of Y ear 
1954.... $192,199,000 $250,471,000 $129,464,000 
1955.... 317,283,000 233,291,000 213,456,000 
1956.... 495,257,000 281,485,000 427,228,000 


A considerable part of our backlog is for large steam generating 
units that will not be shipped until 1958 or later. It is not expected that 
the volume of new orders in 1957 will be as great as in 1956. However, 
the long range outlook is good. 


The four largest passenger vessels in the U. S. Merchant Marine are all 
equipped with BEW Marine Boilers. From the top, they are the blue-ribbon 
holder SS UNITED STATES and the SS AMERICA, both of the U.S. Lines; and 
the SS INDEPENDENCE and SS CONSTITUTION of the American Export Lines. 


The USS SARAT , 

USS SARATOGA fakes her place along with the USS F oT 

as One of the migchti . [ - 2 ra! ; . J€ USS FORRESTAL 
e gptiest of all aircraft carriers. Both of these vessels 
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The demand for Boiler Division products was at an 

BOILER unprecedented level in 1956. This covered the entire 

DIVISION range of boilers from small shop-assembled units to 

the largest steam generators ever projected. 

The first Supercritical Pressure Steam Generator—which delivers 
steam at a pressure of 4,500 pounds per square inch and a temper- 
ature of 1,150 degrees—was completed and ready to operate in 1956 
but is awaiting other plant components. This new type of steam 
generator has aroused considerable interest because of the promise 
it holds for increasing efficiency of steam-electric generating plants. 
Orders were received during the year for two additional units of 
this type. These are the largest units under construction in the world. 
Standing nearly as tall as the Statue of Liberty, each will supply 
2,900,000 pounds of steam an hour to a 450,000 kilowatt turbine 
producing sufficient electricity to fill the residential needs of a city 
of 4,000,000 people. 

Sales of boilers fired by Cyclone Furnaces have reached a gratifying 
level. This significant engineering advance in coal burning equipment 
is coming more and more into use, and, together with our highly de- 
veloped pulverized-fuel, oil and gas burning equipment, gives us the 
ability to serve customers having many different problems in fuel 
burning. 

The sale of boilers for industrial use and for public buildings 
and institutions continues satisfactorily. The shop-assembled designs 
pioneered by us are widely used and plans are under way to build 
them for even larger capacities. The sale of boilers for special 
applications — such as Carbon Monoxide units for oil refineries 
and Chemical Recovery units for the pulp and paper industry — 
have been at a high level. There is also a strong demand for our 
Marine Boiler designs for use in naval vessels, tankers, cargo ships 
and passenger ships. 
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B&W’s engineering and 
manufacturing skills are 
often called upon to produce 
some unusual designs and 
structures in the fields of 
pressure vessels and process 
equipment, such as this 
header protection coil for a 
combination reactor and heat 
exchanger in a petro-chemi- 


cal plant. 















Many industries, such as petroleum processing, 
pulp and paper manufacturing, and steel making, 
produce Waste gases U hich, if burned, could effect 
worthwhile savings in production costs. BEW 
engineers have a notable record of solving prob- 
lems of this type. A current example is the Carbon 
Monoxide Boiler. Applied to catalytic cracking 
units such as shown in the adjacent photograph, 
these boilers burn gases given off in the catalytic 
refining process and produce steam for refinery 
needs. Since their development a few years ago, 
a great many of these units have been sold and 
placed in successful operation. 
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During 1956 the Company received orders for 

ATOMIC several important atomic energy projects, and was 

selected by the Atomic Energy Commission to 

ENERGY negotiate for the contract to design and build the 

DIVISION nuclear propulsion plant for the nation’s first atom- 

powered merchant ship. The Atomic Energy Di- 
vision is engaged in a number of feasibility and engineering studies 
both for the government and for private power groups. 

Of the several full-sized nuclear power plants now under way, the 
first to be licensed by the A.E.C. was the Indian Point plant of the 
Consolidated Edison Company of New York, Inc. As announced in 
1955, B&W received the contract for the entire nuclear steam generat- 
ing section of this plant. Engineering and design work are now well 
under way and it is expected that this plant will be in operation by 1960. 

The Company's Fuel Element Plant at Lynchburg, Va. is now in 
operation. Production started in the spring of 1956 and the first ship- 
ment of elements was made in July. Orders are being received for 
fuel elements for many different applications. The Atomic Energy 
Critical Experiment Laboratory at Lynchburg will enable us to make 
many tests of reactors and components. 

The background of techniques, knowledge and experience previ- 
ously developed in the Company in its other divisions is proving of 


great value in enabling us to assume a leading position in atomic energy. 


A continued increase in production resulted in 

TUBULAR a very satisfactory year for the Tubular Products 

Division. Progress was achieved in many areas 

PRODUCTS of operations, sales and related activities. 

DIVISION The scope of products as well as their appli- 

cation was broadened. Our position in the field 

of welding fittings has been expanded and this trend is expected to con- 

tinue. This product is produced at the Milwaukee, Wisconsin plant. 

Additional applications for alloy tubing were found in both the pres- 

sure and mechanical fields. Pressure tubing applications have increased 
particularly in atomic energy work. 
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The Atomic Energy Critical Experiment Laboratory at Lynchburg, Virginia, enables BGW scientists to obtain 
data essential for design, construction and operation of full scale reactors. 
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There is a growing demand for atomic research Materials testing reactor at Arco, Idaho for which 
reactors both here and abroad. The Ford Nuclear B&EW produced the elements for a complete atomic 
Reactor at the University of Michigan, designed fuel reloading. 


and built by BEW, was completed late in 1956. 





During the year, advancements continued in the production process 
of extruded tubing and shapes utilizing such metals as zirconium, 
titanium, molybdenum and high alloys of steel. Considerable experi- 
mental work has been undertaken and much progress has been made in 
developing products for special requirements for the atomic energy 
and jet engine fields. 

Improvement programs are being carried on at the Division’s 
plants in Alliance, Ohio, Beaver Falls, Pa., and Milwaukee, Wis. 
These are progressing to a satisfactory conclusion and will result in 
a more efficient operation and a higher quality product. The latter is 
becoming more and more a requirement for tubing because of the 
many complex problems in connection with the varied end uses. 


The Refractories Division benefits both when 

REFRACTORIES industry is expanding and when it is operat- 

DIVISION ing at a high level of capacity. Since both of 

these circumstances were present in 1956, orders 

received and shipments were each very heavy. To meet this demand 
steps were taken to increase the productive facilities of the Division. 

The new facilities now in operation or shortly to be completed 

include another tunnel kiln for making insulating firebrick, two new 

periodic kilns for production of heavy firebrick and silicon carbide 

shapes and the replacement of the cement unit with a modern unit 

which, with its automatic features, will increase capacity and reduce 

costs. 


Research activities during the year involved 

RESEARCH development along many lines. 
AND Considerable effort has been devoted to 
adapting our steam generating equipment to 
DEVELOPMENT changing fuel availability. Extensive testing of 
DIVISIO Ny fluid char, a new type of coke residue resulting 
from the separation of oil and gas from coal 
was carried out, and the Company has sold a large Cyclone Furnace- 
fired boiler to burn this new fuel. Further changes in fuel availability 


B&W mechanical tubing is widely used to sim- 
plify production of many machinery compo- 
nents requiring round, hollow parts, such as 
ball bearing races. Here, BGW seamless allo) 
steel mechanical tubing is being fabricated into 
parts for a deep well reciprocating pump. 


Production of tubing by the extrusion process 1s 
an established production method at the Beaver 


Falls Plant. 


Re 


BEW alloy welding fittings and flanges help 

speed construction of piping systems such as in 

this pipe line where resistance to heat and cor- 
rosion ave important requirements. 


Many industrial processes using ver) hig! 


pressures need tubing made to exacting stand- 

ards. The BEW seamiess tubing in this syn- 

thesis ammonia cooler will be tested at 15,000 
pounds per square inch. 
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will undoubtedly increase the supply and change the characteristics 
of this type of fuel, and continued development is contemplated to 
provide the most economical method for using it in our equipment. 

New refining methods for oil are producing solid petroleum 
coke residues as by-products and extensive testing was conducted to 
determine optimum arrangements of combustion equipment for burn- 
ing these residues. 

As nuclear fuels are added to the sources of energy, research on 
uranium and thorium in the many forms in which they can be used 
has greatly expanded. The diversity of problems in the reactor and 
the entire nuclear power plant has engaged the effort of all sections 
of the Research Center. 

Significant progress has been made in the development of nuclear 
fuel element fabrication. Studies to permit the use of more economical 
and less critical structural materials have accumulated much needed 
information. The continuation of this work will hasten the advent of 
competitive nuclear power. 

Limitations imposed by fuels and fuel-ash chemistry have brought 
about a gradual change in our alloy development program from 
emphasis on strength at high temperature to corrosion resistance. 
High-temperature corrosion with fossil fuels is encountered increas- 
ingly as a limitation on boiler efficiency. Also, utilization of nuclear 
fuels will involve many new problems in corrosion resistance. 


Increased spending in 1956 by electric utilities 

BAILEY has resulted in a substantial growth in the ac- 
METER tivities of Bailey Meter Company. 

New manufacturing facilities at Wick- 

COMPANY liffe, Ohio, which began operating in Decem- 

ber 1955, have enabled the Company to in- 

crease production materially and have allowed the Company to extend 

its field of service to several important new markets including iron and 

steel, pulp and paper, cement and non-ferrous metals, and water and 

waste treatment. The high level of orders received in 1956 will re- 


The properties of B&W Insulating Firebrick create a considerable demand for 
them. Large heating furnaces in the metal, chemical and petroleum processing 
industries use many thousands of these bricks to line their walls, 















Another product of BEW Refractories research is 
Kaowool—a light ceramic fiber similar to glasswool 
but capable of withstanding much higher tempera- 
tures. The market for this product is as yet limited. 
However, as temperatures in industry continue up- 
ward, many applications are being found, such as in 


insulating piping for this atomic energy test system. 


Refractory concretes are coming more and more into 
use as a means of Speeding up furnace construction 
and repair. The Refractories Division pioneered the 
introduction of this type high-temperature refractor) 
and has developed techniques of applying it with 


cement LUNS, lo reduce costs furthe rT. 


quire additional capacity which has been authorized and will be 
completed about the middle of 1957. 

Acquisition in 1956 of the assets and know-how of Metrotype 
Corporation, a company with extensive experience in digital type data 
logging equipment, will enable the Company to increase its potential 
in the markets now served and to still further extend the new markets 
for its products. 

Broad acceptance of instruments and automatic control systems 
in every branch of industry portends a rapidly expanding market for 
the Bailey Meter Company. 


Diamond’s principal products have to do with 

DIAMOND removing ashes and slag from steam boilers. 
POWER It also has an Electronics Department largely 
engaged in the production of industrial tele- 

SPECIALTY vision equipment. In addition, it makes other 

CORPORATION appliances for boilers, principally the ‘“Multi- 
Port” Bi-Color Water Gauge. 

In 1956 orders received from all types of boiler users reached a 
record peak. The Company’s automatic sequentially controlled soot- 
blowers are widely used on the large steam generating units now 
being installed in electric generating plants throughout the country. 
The Company has introduced a shot cleaning system for application 
especially to recovery units in paper mills and for cleaning economizers 
and air heaters in public utility units. 

In electronics, the Company’s interest is expanding from the field 
of viewing boiler water level at a distance into the field of observing 
underwater objects in marine salvage work, and for control of entrance 
gates and transmission of signatures in larger banks. This industrial 
television system is being further developed with the intention of 
increasing the diversity of the Company’s products, but it still accounts 
for a relatively small part of its business. 

It appears that the demand for Diamond’s products will continue 
at a satisfactory level for the immediate future. 





The search for improved alloys that are economical and will 

withstand high temperatures, pressures, and corrosion, is 

being pressed intensively at BEW’s Creep Laboratory, one 

of the largest of its kind. Here, a new alloy is being poured 
into a mold to produce an ingot for testing. 


“Automation” and “electronic computers” are much 
in the news these days and our Company is using 
them in a number of ways. For example, the parent 
company is working with Bailey Meter Company to 
develop an electronic system that in a few hours will 
record, analyze and report performance data of boiler 
operation, saving hundreds of manhours now ex- 
pended by technical personnel. 


Typical of the large-scale apparatus needed for research is the supercritical pressure test unit at the 
B&W Research Center. Considerable data necessary for the design and operation of our Universal 
Pressure Steam Generator were developed in tests on this pilot plant. 
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-sinisiernoa Play an important part in B&W's 
~-NUINLEMO = activities. Training begins for an 

engineering graduate from the moment he comes to work | 
for B&W. His training, naturally, is most intensive dur- 
ing his first few months with us, but it continues all | 
through his life, as his responsibilities grow and our ex- | 
panding activities produce the need for higher levels of | 


scientific and engineering knowledge. 


New engineers, 
after training, have 
an opportunity to 
work directly with 
experienced engi- 
neers on the job. 
Here a group is ex- 
amining recently 
extruded tubing at 
the Beaver Falls 
Plant. 





Young engineering graduates are given an in- 
tensive orientation course so that they will be 
able to understand the entire scope of B&W’ 
operations. This includes plant and job-site 
visits as well as classroom work. (TOP) Metal- 
lurgical tests used in tube manufacturing are 
explained to a group of new BGW engineers. 
(BOTIOM) B&W trainees hear of rigid test 
procedures for high temperature refractory 


B&EW’s engineers 
and scientists are 
regarded as leading 
world specialists in 
their various fields 
of endeavor. These 
men welcome the 
Opportunity to in- 
struct younger en- 
gineers and trans- 
mit to them the 
storehouse of BEW 
‘*knowledge’’ 
which cannot be 
found in texts or 
reference books. 


concreleés. 





A number of our engineers have developed the highly specialized 
knowledge needed to program electronic computers, which are 
being used in many phases of our operations to simplify and 
speed work. These devices do not eliminate or replace engi- 
neers. Rather, by performing rapidly the many detailed calcula- 
tions previously requiring extensive engineering man-hours, they 
are releasing our engineers for more creative tasks. 





Education does not stop when the training, 
program is completed. There are many on-the- 
job development programs. In addition, a very 
large number of BGW employees are attending 
school after work, seeking professional and ad- 
vanced degrees. The Company encourages these 
activities and shares the cost. (TOP) Engineers 
examining tube handling equipment for hy- 
draulic straightening press. (BOTTOM) Many 
young engineers are Starting new careers with 
B&W in atomic energy at Lynchburg. 





THE BABCOCK & WILCOX COMPANY 


FINANCIAL 
STATEMENTS 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE CALENDAR YEAR 1956 


Sales (shipments) on percentage of completion method for long 
ERT CONIONEEE Fi oa eo tae ek tit Ca ee oar ane a 


Costs and expenses 


Materials, payrolls, services and taxes other than U. S. and 
CODAGtON T8565 OG TOCOINE So ioe nice soe 0c wees 


Depreciation of plants and equipment (includes amortization 
2,784,445 in 1956 and $3,086,166 in 1955) ......... 


incotie froin. OUetane (eso als os bento kd hed huni no 
Enstetest Guise ‘(aeeite ee os Ss x ee Rs oe 


U. &. and Canadian eames on income ........ .- &.. Sone ce kk. 


Income applicable to minority interests (deduct) ............... 
ICE FORTE Sei cS ee fo. coma e 


Dividends declared 


Re PROS ter PENT Fn OMe: ht ee: RL ae, Cr 
Stock dividends (4% or 205,826 shares in 1956 and 5% or 
81,677 shares in 1955 at $42.56 and $91.46 per share 
CEPI 9 isc aisisiew is see Raw Sees cae bee 


Remainder added to retained earnings ....................... 


Retained earnings at beginning of year ........................ 


Transfer from pension reserve (no longer required following estab- 
lishmnent of Tanded glass) 2.5.5 5-5 Sees eck lbw soe oo 


Transferred to capital stock upon change from no par value to par 
wane Of $9.00 per ahare (deduct)... 6 ood ie ds wu bee os 


Retained earnings at end of year (see note) .................... 


(with comparative figures for the year 1955) 


1956 


$281,485,168 


244,890,056 


6,699,297 


251,589,353 


29,895,815 
562,711 


(854,046) 


29,604,480 


15,320,000 


14,284,480 
(203,499) 


14,080,981 


5,145,654 


8,760,000 


13,905,654 


175,327 


(80,886) 


$ 71,079,034 


Note: The payment or declaration of cash dividends on the Company's stock is restricted under 
the provisions of the Note Agreements covering $32,000,000 principal amount of promissory notes 
dated June 1, 1956. Pursuant to such Note Agreements, retained earnings in the sum of $18,565,000 


were unrestricted at December 31, 1956. 





1959 


$233,291,460 


197,006,074 


6,249,695 


203,255,769 


30,035,691 
515,781 


(353,995) 


30,197,477 


16,520,000 


13,677,477 


(190,760) 
13,486,717 


4,900,623 


7,470,000 


12,370,623 


1,116,094 
67,618,499 


2,250,000 


$ 70,984,593 


THE BABCOCK & WILCOXK COMPANY 


CONSOLIDATED STATEMENT OF FINANCIAL CONDITION AT DECEMBER 31, 1956 


CURRENT ASSETS 
Cle oe. Se ee ne on ie es 
U. S. Government securities, at cost .. . ge Metts, hee iene 
Mvrcasic PAreteRne fdas oee8iacc is Kens wm ncbila Hoe Re RON ae 
Unbilled shipments and installations, at contract oe ee 
Inventories, at lower of cost or market .................. 
Advance payments on contracts (deduct) ...... 


Trevse CORBENT ASSETS oh Gobo oe cwk seas 


CURRENT LIABILITIES 


COIN SONU 5 35. n-0k sine sl iho Ae RG OR pais e's 
Rite Sete 8c 5c, BN Deny ity Laie ee aes tees 
Cosh drvideetls DAVERIE S55 tas Se pons PORES ee 
Provision for additional costs on contracts ............... 
Ly 8. and Canadian mionme taees © occ cs 5 wk eee es 


TOTAL CORRENT LIABILITIES . ..c > & hewn i 


War WO en Dee or sig ote aca w alia xl Von we OE 
INVESTMENTS, at cOSt ........ er tg 
PROPERTY, PLANT AND Sciesaaiee (acuodute omeeay 
DPerpalny EXPENSES AND OTHER ASSETS . ... . 6 5 oko Keb le dees os 
Te 6, een ae yt te re a a cee ey run rar eo 
WORKING CAPITAL AND OTHER ASSETS . . 
DEDUCT 
Fifteen-year 314% notes due June 1, 1967 ... 
Eighteen-year notes due June 1, 1974 $23,000, 000 310%, 
$9,000,000 35% (requiring certain annual prepayments 


commencing in 1961) CA Bah CRED AES Oe pena 
Minority interests in subsidiary company ................ 


EO ee sO ges no ith ce dene vanes 
REPRESENTED BY 
Capital Stock Dec. 31,1956 Dec. 31, 1955 
Par value per ROPE, ace $9.00 No par value 
Shares authorized -.... 9,000,000 3,000,000 


Shares issued (including 5% 

stock dividend paid Janu- 

SCV T9SG) eisai sicnin sei sic 5,145,654 1,715,218 
4% stock dividend paid 

January 1957 (including 

$6,907,566 excess over par 

value—capital surplus) . . 205,826 


Retained earnings (see note Page 23) ..... 
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1956 


$ 14,578,011 
1,998,719 
39,393,621 
10,161,310 
91,486,608 
(9,427,240) 


148,191,029 


12,269,853 
12,185,674 
1,286,414 
1,762,236 
13,866,974 


41,371,151 


106,819,878 
1,600,196 
49,830,350 
1,057,813 

1 


159,308,238 


32,000,000 
1,158,318 


$126,149,920 


46,310,886 


8,760,000 
71,079,034 


$126,149,920 





(with comparative figures at December 31, 1955) 


1959 


$ 14,183,980 
8,805,094 
34,198,219 
10,925,207 
56,996,476 


(2,232,457) 
122,876,519 


9,394,594 
9,044,732 
1,225,156 
2,802,647 
15,109,311 


37,576,440 
85,300,079 
1,600,196 
40,657,196 
748,100 

1 
128,305,572 


10,000,000 


1,090,979 


$117,214,593 


46,230,000 


70,984,593 


$117,214,593 


——— OSE Oe — 


THE BABCOCK & WILCOX COMPANY 


CONSOLIDATED STATEMENT OF PROPERTY, PLANT AND EQUIPMENT 


(with comparative figures at December 31, 1955) 


1956 1959 


Cost 
ie RGN OF MORE Fas os 05 2 ood Ha en en ae BO $82,215,544 $70,116,721 
Expendiuees dusting year occ 35... ous ae ans Chea so 15,921,306 12,641,142 
TEE OE OG CO ROE nS a5 5. eg ies Kee Vins (825,096) (542,319) 
FEE Re OR rie why Sin kg We as ie OR ee a 97,311,754 82,215,544 
DEPRECIATION AND AMORTIZATION 
PE ie NON ONE a ene sale cacao + ee ecnin weeny nh eveicle 41,558,348 35,827,693 
Charged to operations during year ..................... 6,699,297 6,249,695 
Accumulated on property retired or sold during year ..... . (776,241) (519,040) 
TiC RIME OE WERE socks. 5 Se I) Sa ade a eR x 47,481,404 41,558,348 
a Pe I sees, sig ak AO ate ies te Ne ot ea dem $49,830,350 $40,657,196 


OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To THE BOARD OF DIRECTORS OF 
THE BABCOCK & WILCOX COMPANY: 


In our opinion, the accompanying statements present fairly the 
consolidated financial position of The Babcock & Wilcox Company and 
its subsidiaries at December 31, 1956 and the results of their operations 
for the year, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. Our 
examination of these statements was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


EIR OEM Oe, ae 


New York, N.Y. 
February 20, 1957 
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THE BABCOCK & WILCOXK COMPANY 


CONSOLIDATED STATEMENT OF FINANCIAL CONDITION AT DECEMBER 31 


CURRENT ASSETS 
CR. oop es ek tak & RG ea OR Oe Cu coe Rhee eee 
Ey, 5. Cheer eerst SOCUL IEE nk. ov sceaco seks o-a00 bs se sew otele 
PA I ih asp ham Ridin bee OR A 
Unbilled shipments and installations .................. 
Re Sn Noe oa wh his hacae a aed ad ww ie Kew wrhcace 
Advance payments on contracts (deduct) ............. 


TOTAL CLIDDEMT AGENTS. soo o.ncc a 60 4.0 nae er cawenie 


CURRENT LIABILITIES 

PiOnES PAV ODNE 0 COREE on 65S ns Sie sng sine meaieinesios 
PEMS: DETANG: sis o noe ahns 5s oo on Sena Sa R ES eaes 
Flee We es en en ee le me oar 
Ee -GeaCGe PVM a on So eb nnn ew ne eee 
Provision for additional costs on contracts ............. 
U.S, aed Canadian scone EQues 2 ok ke 6c coins vw wa oeeles 

TOTAE, CURRENT LEABTEITINS 6 on cc caec cocnusenioe 


Wma CADNTAS, oo hos S55 Bo RO Rs Bo RR OES RE OOS 
PURER. oo. FRE Fa eh dds aA E Ae Ede RROD 
PENSION RRSERVE TNVESTAEINER <5 oe cccccincincecssaeeeweenvies 
Paenoreery. PLANT AMD BOULEMENT 6 oicicccce eS oinnoneeee ed uwe 
PREPAID EXPENSES AND OTHER ASSETS 2.4... ccncdccscccceses 


WORKING CAPITAL AND OTHER ASSETS ......... 


DEDUCT 


ERR GEOR Sie sia Wawa teieisa oh eto Sone e ro 
Reeerne £06 MONROE 6. 55 64 cb sos ae Gans oaeRe Oe eawner 
Minority interests in subsidiary companies ............. 


POY MNS oo 5S sis cra wahoo wR aaa Tae we eee 


REPRESENTED BY 
COREE cic 5 od peony deena heen eareweennaee 
Stock dividends paid January following year (1956 in- 
cludes $6,907,566 capital surplus) .................. 
MOTRIN CROTIBRS . 555 6o 50k dees seas 64s 55 ck KaROcanee< 


(in thousands of dollars) 


1956 


$ 14,578 
1,999 
39,394 
10,161 
91,486 
(9,427) 


148,191 


12,270 
12,186 
1,286 
1,762 
13,867 


41,371 
106,820 


1,600 


49,830 
1,058 


159,308 


32,000 


1,158 


_ $126,150 


$ 46,311 


8,760 
71,079 


$126,150 


1959 


$ 14,184 
8,805 
34,198 
10,925 
56,996 
(2,232) 
122,876 


9,394 
9,045 
1,225 
2,803 
15,109 
37,576 


85,300 
1,600 


40,657 
748 


128,305 


10,000 


1,091 
$117,214 


$ 38,760 


7,470 
70,984 


$117,214 


CONSOLIDATED STATEMENT OF PROPERTY, PLANT AND EQUIPMENT 
(in thousands of dollars) 


Cost 


At Destine GE WORE: oe osc Siniae be Saw eed a di se Ries eres ws 
Expenditures Curing YORr oie 5 66 04 5556 6 as ds ae eieialontonns 
Retired OF S01 UTIOR YORE o.56 ce os oo. 050648 5S vos eawee 


BE CAE OF WERE io rtdis ike sien eanin se wee hans Pawecneiws 


DEPRECIATION AND AMORTIZATION 


AE CieRie GE WEEE Sai ioc kcsiamw ve Soe wade awe eine Kale 
Charged to operations during year « . 066% ace eseeseess 
Accumulated on property retired or sold during year .... 


PAS GR RIE nace aa oh mE an ce eid TE on NR Aa 
Deer BO WALT. v's cc 4a k abe kook edo eee’ 
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$ 82,215 
15,921 
(825) 


97,311 


41,558 
6,699 
(776) 


47,481 
$ 49,830 





$ 70,117 

12,640 
(542) 

82,215 


35,828 
6,249 
(519) 
41,558 

$ 40,657 


1954 


$ 20,121 
7,268 
39,277 
17,758 
40,975 
(2,649) 
122,750 


11,413 
9,002 


4,000 
16,588 
41,781 
80,969 

1,603 

2,250 
34,289 

566 
119,677 


10,000 
2,250 
1,049 

$106,378 


$ 34,260 


4,500 
_ 67,618 
$106,378 





i 


1953 


$ 9,062 
1,550 
43,886 
20,638 
56,902 


(2,069 ) 
129,969 


20,500 
12,833 
10,922 
741 
2,500 
15,560 


63,056 
66,913 


2,177 
2,250 
35,816 
397 


107,553 


10,000 
2,250 
1,025 


$ 94,278 


$ 31,450 


2,810 
60,018 


$ 94,278 


$ 60,183 
7,493 


(499) 
67,177 


PREVIOUS YEARS 


1982 


$ 6,785 
1,950 
42,560 
17,597 
56,768 


(13,887 ) 
111,773 


10,000 
11,240 
9,085 
706 
2,500 
14,770 


48,301 
63,472 


2,194 
2,250 
32,748 
505 


101,169 


10,000 
2,250 
3,739 


$ 85,180 


$ 29,097 


2,353 
53,730 


$ 85,180 


$ 50,893 
9,684 


(394) 
60,183 


24,529 
3,289 


(383) 
27,435 
$ 32,748 


1951 











3,240 
$78,193 





























$ 9,479 





6,182 
5,949 


2,500 
11,008 
26,345 
52,134 

2,201 

2,200 
20,140 





77,053 





























1949 


$15,336 
2,186 
27,253 
10,889 
23,893 
(3,544) 


76,013 









































1948 


$ 6,428 
2,081 
24,134 
12,746 
30,011 
(6,109) 
69,291 


8,540 
5,115 
705 
2,500 
9,872 
26,732 
42,559 
2,216 
1,050 
15,220 
229 
61,274 





1,050 
2,009 
$58,215 





























1947 


$ 7,003 
5,131 
17,178 
8,159 
26,401 
(8,590) 
55,282 





5,976 
4,206 
672 
2,500 
6,400 
19,754 


35,528 


























Note: 1952 and prior figures have been restated to include subsidiaries not consolidated in the published reports for those years. 


THE BABCOCK & WILCOX COMPANY 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


(in thousands of dollars) 


1956 


1959 


1954 








SAlee LOIES Feo Sian is Owls StS WEA Coad DOS s Ke 2 ee sens aeen eens $281,485 $233,291 $250,471 
Costs AND EXPENSES 

Materials, payrolls, services and taxes other than federal taxes 

a I Eda paren! Sie ae Rican eee Line Lae 244,890 197,006 214,539 
Depreciation aNd AMoOrtization 2 oo .6 c 20 ssisessivcewcsvwee es 6,699 6,249 5,234 
251,589 203,255 219,773 
29,896 30,036 30,698 
ere ECA RWI te Sk nN nem gee 562 515 737 
Raherest CRORES COBCUEE) aiid do sede inane Peas Qecaslunwiwss (854) (354) (580) 
29,604 30,197 30,855 
UU. S.xand Canadian tawmls Gf UROOIRE © 60 os sna ca ce ies a Sees 4 eae 15,320 16,520 15,470 
14,284 13,677 15,385 

Income applicable to minority interests (deduct) .............00005 (203) (190) (173) 
Provision for pension reserve (Geduct) . 0.05.26. ccs cocevenegcccess 
lecngie Sok Wie: POR is ois es ticks hiss ene pc wt hue week aaa nes ees ss 14,081 13,487 15,212 
DIVIDENDS DECLARED 

CBRN Se aie Se Wo imal eee ak Rmiaore ew iude wea ailnlbia ais atin 5,146 4,901 3,112 

Stock—4% in 1956, 5% in previous years ..............0005: 8,760 7,470 4,500 

13,906 12,371 7,612 

Remainder added to retained Carnings 2.6.6. cece sie cc cesses csas 175 1,116 7,600 
Retained earnings at beginning Of year... .. 00.0666 ence ncnss sieaeess 70,984 67,618 60,018 
EERE 00: ER IE ig oo ike a Fig es Sc cna Cae aa (80) 
ERRRCOE COR: CUTIE TONRENE: 665x555 See ced bn teen cses 2,250 
Retsiced CarGies BE COE OE VERE ooo siete e065 eis Ks EEA D DEO we Os $ 71,079 $ 70,984 $ 67,618 
STATISTICS 
Orders cocetved—thousands Of Gouaes: . mcs k iiss cin oe eae ebliwne «ewe $495,257 $317,283 $192,199 
Unfilled orders—thousands of dollars «. .. 6.6 ccc ic ccc ie seecwn cess $427,228 $213,456 $129,464 


Shares issued during year: Stock dividend ..... 2... 0.50008 ceenes 81,677 77,787 74,083 


SI MENINE sa pistes: 9: acace, So mend saa ee 3,430,436 

SHALES OUUHRDGINS CO OE FORE a incre oh winaie note arn as bee baw 0p 5,145,654 1,633,541 1,555,754 
Per share outstanding December 31, 1956 

SCGme 408 WORE io ae kc ceiicevans ss sedgiwsuuawuaess pawns $ 2.74 $ 2.62 $ 2.96 

CBRL VASCRED COCAINE aia csc ee tien cn wna kb anown an oe ee 1.00 95 .60 

SOCCER ocho Fee cate wee once eS 24.52 22.78 20.67 
Income from operations—@% of sales ....0i ccc cee ne wee nawseccess 10.6% 12.9% 12.2% 
Income for year—% Net worth first of year .............20.00 00s: 12.0% 12.7% 16.1% 





a 


28 





1953 


$305,746 


273,701 
4,410 
278,111 

27,635 
206 
(891) 
26,950 
14,190 
12,760 
(699) 


12,061 


2,963 
2,810 
5,773 
6,288 
53,730 


$ 60,018 


$157,255 
$187,736 
70,555 


1,481,671 


$ 2.34 

58 

18.32 
9.0% 
14.2% 


PREVIOUS YEARS 


1952 


$241,267 


213,510 
3,289 


216,799 


24,468 
436 


(397) 


24,507 


13,750 


10,757 
(898) 


(50) 
9,809 


2,822 


2,353 


5,175 


4,634 


49,096 


$227,563 
$336,227 


1,411,116 
S:. 198 


95 
16.55 


10.1% 


12.5% 


1951 


$182,025 


155,282 
2,078 


157,360 


24,665 
530 


(5) 


25,190 


9,592 
(551) 


9,041 


2,822 


2,822 
6,219 


42,877 


$ 49,096 


$319,534 
$349,931 


1,411,116 
$ 1.76 


35 
15.20 


13.6% 
12.6% 


1950 


$154,854 


132,010 
1,747 


133,757 


21,097 
402 


21,499 
__ 9.992. 


11,507 
(689) 
(500) 


10,318 


4,233 


4,233 


6,085 
36,792 


$ 42,877 


$257,957 
$212,422 


705,558 
1,411,116 


S 201 
82 
13.99 


13.6% 
15.7% 


1949 


$170,650 


145,874 
1,455 


147,329 


23,321 
341 


23,662 


9,438 


14,224 


(963) 
(650) 


12,611 


4,937 


4,937 


7,674 
29,118 


$ 36,792 


$109,019 
$109,319 


705,558 


$ 2.45 

.96 

12.80 
13.7% 
21.7% 


1948 


$163,516 


140,268 
1,259 


141,527 


21,989 
528 


22,517 


8,768 


13,749 


(698) 
(550) 


12,501 


3,393 
2,058 


5,451 


7,050 
22,068 


$ 29,118 


$171,798 
$170,950 
33,588 


705,558 


$ 2.43 
66 

11.31 
13.4% 
25.5% 


1947 


$116,403 


102,099 
1,031 


103,130 


13,273 
410 


13,683 
5,272 


8,411 
(508) 
(500) 


7,403 


3,024 


3,024 


4,379 
27,329 
(9,640) 


$ 22,068 


$157,970 
$162,668 


671,970 


$ 1.44 
59 

9.54 
11.4% 
16.6% 
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FACILITIES OF 
THE BABCOCK 
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BEAVER FALLS, PENNSYLVANIA — Tubular Products Division BEAVER FALLS, PENNSYLVANIA — Tubular Products Division 
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BEAVER FALLS, PENNSYLVANIA — Tubular Products Division ™ 
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& WILCOX COMPANY A 
H CAROLINA — Boiler Division 


eal + — 


— Refractories Division 





BRUNSWICK, GEORGIA — Boiler Division 


a : inappiacaiial 





PRODUCTS OF 


THE BABCOCK & WILCOX COMPANY 


BOILER DIVISION 


WATER-TUBE BOILERS 
For PusBiic UTILITY POWER PLANTS 
For INDUSTRIAL POWER AND PROCESS PLANTS 
For HEATING PLANTS 
FoR MARINE SERVICE 


WATER-COOLED FURNACES 

SUPERHEATERS 

ATTEMPERATORS 

ECONOMIZERS 

AIR HEATERS 

PULVERIZED-COAL EQUIPMENT 

JET-IGNITION STOKERS 

O1., GAS AND MULTI-FUEL BURNERS 
PROCESS EQUIPMENT 

RECOVERY PROCESS FOR THE PULP INDUSTRY 


PULVERIZERS FOR CEMENT MATERIALS, 
RocK PRODUCTS AND ORES 


ALLOY CASTINGS 


ATOMIC ENERGY DIVISION 


POWER REACTORS 

NUCLEAR REACTOR VESSELS AND INTERNALS 
NUCLEAR POWER HEAT EXCHANGERS 
RESEARCH REACTORS 

SPECIAL NUCLEAR TEST EQUIPMENT 


REFRACTORIES DIVISION 


Refractories for a Wide Range of Applications 


INSULATING FIREBRICK 


Six grades for a wide range of temperature and service 
requirements 


SPECIAL FIREBRICK 

Allmul, 80 Firebrick, Junior Firebrick 
SILICON CARBIDE 

Special Shapes 


PLASTICS; MORTARS; CASTABLES; 
RAMMING MIXES; CALCINES 


32 


TUBULAR PRODUCTS DIVISION 


TUBES AND PIPE 
MECHANICAL TUBING 
AIRCRAFT TUBING 
BEARING TUBING 
DAIRY AND OTHER SANITARY TUBING 
STILL TUBES 
BOILER AND SUPERHEATER TUBES 
CONDENSER AND HEAT EXCHANGER TUBES 





TYPES 
Seamless Tubes—hot-finished, turned, cold-drawn, or 
roto-rocked 
Welded Tubes—from hot-rolled or cold-rolled strip 
SHAPES 


Round, square, rectangular, or special shapes 


GRADES 


Carbon, alloy, and stainless steels 


FABRICATION 
U psetting, swaging, expanding, bending, safe-ending, 


and machinin g 


EXTRUSIONS 
TUBULAR SHAPES 
SOLID SHAPES 
GRADES 


Standard and non-pierceable ferrous alloys, and non- 
ferrous materials such as Titanium, Molybdenum, 
Zirconium, etc. 


SEAMLESS WELDING FITTINGS 


ELBOWS RETURNS REDUCERS TEES CAPS 
StuB ENDS FLANGES SADDLES LATERALS 
BULL PLUGs NIPPLES CROSSES 
GRADES 


Carbon, alloy, and stainless steels 


RESEARCH AND DEVELOPMENT 


Research and Development in Combustion, 
Fluid Flow, Heat Transfer, Nuclear 
Energy and Materials, Leading to New 
and Improved Company Products. 








FACILITIES & PRODUCTS OF 


BABCOCK & WILCOX SUBSIDIARY COMPANIES 


BAILEY METER COMPANY 


FACILITIES 










a | ~pai ol a 
7 a or y ’ ; 
—— “Biren? we a 
= a ae 
- . 3 " => ~~ 

CLEVELAND, OHIO WICKLIFFE, OHIO 
PRODUCTS 
BoILER METERS AND FLOw METERS AUTOMATIC CONTROL SYSTEMS FoR 
PYROMETERS STEAM POWER PLANTS MARINE POWER PLANTS 
PRESSURE AND STEEL MILLS NUCLEAR POWER PLANTS 
“VEL INSTRUMENTS - ms : 
Liguip LeveL | NON-FERROUS METALS WATER AND WASTE TREATMENT 

ANALYSIS INSTRUMENTS MANUFACTURE CEMENT AND CERAMICS 
REGULATING VALVES PULP AND PAPER MANUFACTURE 


T | : ae by J > 
INSTRUMENT AND MANUFACTURE 


CONTROL PANEL ASSEMBLIES ANALOG AND DIGITAL TyPE DATA PROCESSING SYSTEMS 


DIAMOND POWER SPECIALTY CORPORATION 


FACILITY PRODUCTS 
SOOT BLOWERS 
MANUAL AND AUTOMATIC SYSTEMS 
AIR AND ELECTRIC OPERATION AND CONTROL 
AIR, STEAM AND SHOT CLEANING 


BOILER WATER GAUGES 
BI-COLOR AND CLEAR VISION GAUGES 
WATER GAUGE VALVES 
HIGH AND Low WATER ALARMS 


ELECTRONICS 


INDUSTRIAL (CLOSED CIRCUIT) TELEVISION 
LANCASTER, OHIO UNDERWATER TELEVISION 

REMOTE IDENTIFICATION SYSTEM 

PICTURE AND RECORD TRANSMISSION CONSOLES 
TELEVISION CAMERA PICTURE TUBES 








THE BABCOCK & WILCOX COMPANY 


